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CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 146

Introduced by Assembly Member Olsen
(Principal coauthor: Senator Fuller)

January 18, 2013

+|=|°r|°\=red+ateléyL repeal Sectlon 42127 01 of the Educatl on Code reI ating
to school finance, and declaring the urgency thereof, to take effect
immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 146, as amended, Olsen. State-Capitol-—tocation-ef-California
Ammerican—Pertuguese-Veterans—Memerial-—School finance: annual

budgets: reserve balance.

Existing law, in afiscal year immediately after a fiscal year in which
atransfer ismade into the Public School System Stabilization Account,
which would be created by an Assembly Constitutional Amendment,
prohibits a school district’s adopted or revised budget from containing
a combined assigned or unassigned ending fund balancethat isin excess
of either 2 or 3 times the minimum recommended reserve for economic
uncertainties adopted by the State Board of Education, depending on
the school district’s units of average daily attendance. Existing law
authorizesthe county superintendent of schoolsto waivethis prohibition,
pursuant to specified conditions, for up to 2 consecutive fiscal years
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within a 3-year period if the school district provides documentation
indicating that extraordinary fiscal circumstances substantiate the need
for the balance. Existing law provides that the operation of these
provisions is contingent on voter approval of the Assembly
Constitutional Amendment that creates the Public School System
Sabilization Account at the November 4, 2014, statewide general
election.

This bill would repeal the provisions prohibiting excess reserve
balancesin school district budgets.

This bill would declare that it is to take effect immediately as an
urgency statute.

Vote: %;. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 42127.01 of the Education Code is
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SEC. 2. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety within
the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:

In order to ensure that Section 42127.01 of the Education Code
is repealed before the November 4, 2014, statewide general
election, it is necessary for this act to take immediate effect.
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